





THE TAXPAYER 











As the chairman of the new 
Canadian Federation of Nation- 
al and Provincial Taxpayers, let 
me take this opportunity to 
greet each of you and welcome 
you to our ever-expanding 
ranks. 


Over the past year, the Associa- 
tion of Saskatchewan Taxpayers 
and the Resolution One As- 
sociation have worked together 
in our fight against excessive 
government spending and the 
proposed GST. We held rallies 
in a dozen centres across four 
provinces, and we got along so 
well, and had such common 
goals that we knew it was in- 
evitable to merge our efforts 
and establish a permanent tax- 
payers association in each 
province, as well as a strong na- 
tional group. 


Since the rallies we’ve been ap- 
proached by small grass roots 
tax groups trom Quebec, B.C., 
Manitoba and at least three 
separate areas of Ontario, all ex- 
pressing interest in comin 

under the umbrella of a nation- 


al taxpayer’s group. 


The founding executive of the 
Canadian Federation of Nation- 
al and Provincial Taxpayers are 
Norman Baker, Chairman; Bob 
Matheson, President; and Nor- 
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man W. Wallace, Vice-Presi- 
dent. Although the adviso 
board will have additiona 
members selected from other 
provinces, a few of the board 
members include Art Fox, Ken 
Dillen, Jim Bentein and Ron 
Mann. Kevin Avram will as- 
sume the position of Executive- 
Director. 


Let me introduce each one of 
us. Kevin Avram is the former 
Member Service Director of the 
Western Canadian Wheat 
Growers Association, and is 
well known for making the 
Wheat Growers what it is today. 
Under his guidance, the Wheat 
Growers Association went from 
an 800 member group with a 
$90,000 annual budget, to a 
powerful 12,000 member as- 
sociation with an annual budget 
of close to one and a half million 
dollars. He is also the past- 
president and founder of the 
Association of Saskatchewan 


Taxpayers. 


Bob Matheson Q.C. is an Ed- 
monton lawyer who has con- 
siderable experience in public 
life. He was one of the prime 
movers behind getting Crime 
Stoppers set up, and has served 
as an Edmonton city alderman. 
Bob was also one of the found- 
ing directors of the Resolution 


One Association, and it was he, 
who along with Link Byfield and 
several others took on the task 
of promoting Resolution One; 
A call on Ottawa to restrain 
their spending. 


Norm Wallace has been a small 
businessman for 20 years, and 
also keeps interested in farm- 
pe illen is a former NDP 

A from the province of 
Manitoba,who is now a consult- 
ant to the Uranium industry. 
Art Fox is a retired RCMP of- 
ficer and former executive assis- 
tant to Tory MP Don Ravis. Jim 
Bentein is a newspaper 
publisher from northern Alber- 
ta. Ron Mann spent many years 
in the agricultural sector and is 
now semi-retired. 


I am a small businessman, and 
like many others, ’'m appalled 
by what I see free spending 
politicians pon us. It is this, 
more than an g else which 
has motivated not only myself, 
but our entire executive and ad- 
visory board. As a concerned 
Canadian, welcome to an or- 

anization which is working for 
the responsible use of tax dol- 
lars. ’'m sure you'll find the ar- 
ticles in this first newsletter as 
well as future newsletters, to be 
not only informative, but down 
right refreshing. 
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Putting the Harvest in "Holey’ Grain Bins 


Everytime I think of a taxpayer 
giving their hard earned mone 
to governments, I always thin 
of a farmer putting his harvest in 
wooden grain bins that are full 
of holes. 


In 1988 - 89, besides the 
numerous grants to businesses, 
labour and social groups, the 
federal government gave 4,000 
separate grants to various "cul- 


these federal "cultural" 
Las deat to groups, individuals 
and publishing houses in Nor- 
way, Spain, Holland, France, 
Venezuela, Brazil, Italy, Den- 
mark, Portugal, Belgium, Cuba, 
Yugoslavia, Finland, Mexico, 
Japan, India, the United States 
and even China. $17,888 went 
to Tammi Publishers in Hel- 


tural" interests. These grants $4,834 went to Viihdeviikarit Oy 
Went tO TUMPCt . cnsnmmemnenon csmmmmmmuauann, OL , Yvinkaa. 
play ers, mime seseasteesreetarteesttassetanstsenatnatansnaraneteatetnabaeeteetotnaroeneanataaseteateanstatetnatnareeneteane atone Sy Helka of Copen- 
companies, bal- hagen got 
let companies, aE co ic 
art galleries, nr : ° erlag picked u 
ony or- ‘the history of man is $4.73 ped Busse 


ho 
chestras, film 
producers, 
magazine 
publishers, 
theatre com- 
panies, com- 
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photographers, — 
poets, book publishers and 
choreographers. 


As taxpayers, we support 164 
different publishing houses, 31 
orchestras, 34 video organiza- 
tions, 190 theatre groups and a 
whole host of dance groups, ex- 
hibition centres etc. Currently, 
our government carries on 80 


different programs to address $3,0 


what they’ve determined as 
areas of "need" regarding 
Canadian culture. They recent- 
ly awarded $100,000 grants to 
twelve different modern dance 
companies, 93 grants totalling 
$917,007 to groups who are pur- 
Suing "new approaches to crea- 
tive expression", and they also 
hiked the film production grants 
from a maximum level of 
$50,000 to $75,000. 


Last year, the Canadian tax- 
payer provided grants under 


one of government 
abuse, mostly in the 
name of good" 
- Walter E. Williams 


ooecte tate 


Seewald of Her- 
ford West Ger- 


man ot 
$14,000. © 


; By way of the 
momen Lederal govern- 
ment, the tax- 

he. also gives money to 
undreds of magazine 
ublishers. Parachute 
agazine got $106,000, Music- 
works got $23,000, Vanguard 
ot $92,000 and the Capilano 
eview got $12,000. Impulse 
Magazine got $2800, Malahat 
Review picked up $4,000 and 
the wan ournal got 
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Our federal politicians have also 
decided it would be in the tax- 

ayers best interest to pay for 
readings’. This program calls 
for the government to pay $200 
to people who’ve written a 
poem or book, for sata ge 
evening reading out loud. The 
Fh; de also provides up to 

400 per reader in the form of 
expense money. During the 88 - 
89 fiscal year, taxpayers shelled 
out enough cash to pay for 1,597 
readings. The bill amounted to 
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$319,400, not counting the ex- 
pense money. If you think 
about it, it’s fair to say that 
about 100 average working 

eople in towns like Kenora, 

dson, Brooks and Mission 
worked all year, paying their in- 
come tax just to ensure that the 
government could pay these 
people to read poems and ex- 
cerpts. 


My friend Harry, has some pret- 
ty choice words to say about 
politicians who _— spend 
ae gee money on this kind of. 
stuff. I’d like to quote him here, 
but due to obscenity laws and so 
on, I'll just let you use your 1m- 
agination as to what H said. 
Personally, I feel insulted in one 
sense, and robbed in another. I 
have no objection to choirs, or- 
chestras and the like, and I 
enjoy a good play. I would sug- 

est however, that if individual 

anadians want to contribute 
financially to Lp aa magazine 

ublishers, and "cultural types" 
in West Germany, we are cer- 
tainly capable of deciding that 
for ourselves. After all, we 
bought our own houses, cars 
and furniture without having 
some bureaucrat help us make 
the decision. 


One of m favourite 
economists, Walter E. Williams 
said, "the history of man is one 
of government abuse, mostly in 
the name of good. Respect for 
individual liberty is a rarity in 
that history, and wherever liber- 
ty has existed, it has survived 
only through strong restraint on 
government’. 


Surely with governments in 
Canada now consuming and 
7 eigen over half the ene in 
the country, the time for 
restraint has arrived. 








The Single Tax; 


The following, reprinted from the Fraser 
Forum, is the text of a speech, given by 
Liberal M.P. Dennis Mills on January 
19,1990 in Vancouver. Our purpose in 
printing the speech, is not to endorse Mr. 
Mills, his party, nor his proposal. Rather, 
our desire is to provoke discussion about 
real tax reform. There’s no question that 
Canada’s tax system is overly complex 
and desperately in need of simplification. 
In that sense, Mr. Mills has some very in- 
teresting observations. 


First, let me tell you that this is 
not Liberal Party policy. It is 
simply an open, honest attempt 
to advance the debate on tax 
reform. 


I have been listening for some 
time to the very real concerns 
and frustrations of ea oy all 
over Canada about the present 
tax system. We know about the 
huge sea of bureaucratic paper- 
work that threatens to engulf the 
small businesses of our com- 
munities. We know about the 
anxiety attacks that face low in- 
come earners every April as 
they struggle to complete their 

tax returns. Now that I am an 
M.P., every April senior citizens 
in my riding come in and ask, 


Real Tax Reform 


I took all these worries and 
frustrations to a team of experts 
to see if we could devise a tax 
system that would address the 
concerns of all Canadians. What 
you are about to hear is the 
result of five months of effort on 
the part of a dedicated group of 
Canadians. 


I believe passionately that our 
tax reform proposal could revi- 
talize Canada, and we are in 

eat need of that revitalization. 

he challenge of governing 
Canada seems to grow greater 
every day. We face a crisis of na- 
tional unity and a crisis in our 
global environment. Our 
economy must become more 
competitive if we are to 
preserve Our position in a 
tougher global trading environ- 
ment. All these areas are crying 
out for strong leadership from 
the federal government. 


Any governments ability to lead 
depends on the trust and con- 
fidence of it’s citizens. Increas- 
ingly, the words and actions of 
politicians are met with 
cynicism and suspicion, or simp- 

owhere is this 


ly indifference. 


Between 1984 and 1988, personal income taxes alone rose 


from $27 billion to $45 billion, a jump of almost 66% 


“can you help me fill out my tax 
form?" The first time this hap- 
Sia sg to me, I actually tried to 

elp fill out the tax form, and I 
am embarassed to say that I 
couldn’t do it. And this doesn’t 
just happen to senior citizens, 
this also happens _ to 
entrepreneurs and others. In 
fact, a lot of tax experts will 
admit today that they have dif- 
ficulty with the current tax 
forms. 


lack of trust more evident than 
in the field of taxation. Every 
April one can feel the anger at 
the page yan complex, ar- 
bitrary, and burdening nature of 
our tax system. 


Michael Wilson promised tax 
reform but little has been done 
to simplify the system. 
Meanwhile, the recently an- 
nounced goods and services tax 
threatens to turn Canadian’s 
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Part One 


anger into an open tax revolt. A 
nation’s strength depends on 
how it’s people behave by 
choice. Our income tax system 1s 
a voluntary, self-reporting, self- 
policing system. If government 
does not have the trust of the 
public, if people do not comply, 
then our voluntary system can- 
not work. 


The OECD notes that public 
ad for tax systems is waning 
in all member countries because 
of high rates and growing com- 
an . Most OECD countries 

ave broadened their tax bases 
and lowered their tax rates. 
These tax reforms, like 
Canada’s, are merely patch jobs. 


Between 1984 and 1988, per- 
sonal income taxes alone rose 
from $27 billion to $45 billion, a 
jump of almost 66%. Michael 

ilson himself has said that the 
new consumption tax will cause 
inflation to rise further.We ap- 
pear to have reached the point 
where raising tax rates 1s 
counterproductive. Higher rates 
hurt average taxpayers but do 
not seem to affect the deficit. 
This makes taxes an issue of 
paramount importance--an ur- 
gent issue affecting our savings, 
investments, entrepreneurship, 
exports, standard of living, and 
our quality of life. 


We must judge the income tax 
system three criteria: 
simplicity, fairness, and efficien- 


Simplicity 


If you are the average person, 
ou currently need a four page 
orm with eight separate 

schedules, and you will probab- 

y have to plow through most of 

the 45 pages of instructions to 

file your income tax return. 





ty 
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While you try to figure out what 
and how you must ie Foe ey 
credit, and deduct, multiply, 
add, and subtract, you are likely 
to become more and more con- 
fused. 


Not long ago, only the wealthy 
hired tax experts. herp some 
40 percent of all tax filers are 
forced to seek help with their 
returns, some from friends and 
relatives, but most from profes- 
sionals, and this figure rises with 
every change in the law. Last 
ear’s tax reform was a bonanza 
or tax preparers, and with this 
new goods and service tax, the 
person who must get help in 
Pa ete his tax return will now 
ave to pay a 7% tax on payin 
his tax. What a ludicrous system! 


Since our tax system is voluntary 
and we ask sea to assess 
themselves, the rules must be 
simple enough for everyone to 
understand. Over the years, 
however, the rules have become 
incredibly complex. The Act it- 
self fills 1,666 pages; applica- 
tions and rules 102 pages; and 
regulations, 637 pages. This, 
coupled with the court inter- 
pretations and opinions, adds up 
to what one tax advisor calls "an 
unmitigated mess". Dunwoody 
and Company (chartered ac- 
countants ) told the parliamen- 
tary Finance Committee that 
"there are general rules, excep- 
tions, and exceptions to excep- 
tions. Some sections are almost 
totally unintelligible". Even 
trained professionals get lost in 
these verbal thickets. With this 
the case, how is the average per- 
son expected to work through 
these forms? 


Fairness 


One measure of fairness is 
whether persons in similar cir- 
cumstances are treated equally. 
In the last year for which we 


have data, 1986, there were 
6,250 ee earning more than 
$50,000 per year who paid no tax 
whatsoever, and 100 people 
earning over $250,000 who paid 
nothing. This is blatantly unfair. 
An individual earning a Salary of 
$40,000 may pay twice the tax of 
somebody earning the same 
amount from self-employment. 
That too is unfair. 


I’ve talked about income taxes 
with hundreds of Canadians, 
and I find a widespread belief 
that the current tax system is un- 
fair. This is sometimes dis- 
missed as only popular 
perception, but the truth is that 
this perception is based in fact. 


People can and do evade taxes. 
They under-report income and 
over-report expenses. Statistics 
Canada estimates that families 
on average under-report in- 
come by 4 to 12 percent. The 
more that Canadians feel the tax 
system is cheating them, the 
more they will consider trying to 
cheat the system. As Will 
Rogers said "the income tax has 
made more liars of people than 
golf has". 


What results is a growth of the 
underground economy. I’m not 
talking here of criminals. I’m 
talking about housewives work- 
ing in childcare, plumbers, 
mechanics, lawyers--anyone 
who can sell their skills for cash 
without a receipt or who can 
barter, oh one service for 
another. No one really knows 
the extent of the underground 
market in work, but four years 
ago Michael Walker of the 
Fraser Institute estimated the 
invisible economy at $40 billion. 
United States and British 
studies make it 20% of gross na- 
tional product. Income taxes are 
higher in Canada than in the 
U.S., therefore, by that measure, 
our invisible economy could 


well be in the region of $100 bil- 
lion. 


These are geusstimates, of 
course, but what we don’t have 
to guess at is the effect of in- 
creasing tax rates on the under- 

round economy. A survey in 

weden has shown that as tax 
rates rose in the 1970s, the 
amount of untaxed labour in the 
building seeps grew fivefold 
in five years, and more than one 
in every eight Swedes were tax 
evaders, buying and selling un- 
receipted services. Do we want 
this in Canada? 


Efficiency 


We must consider actual costs 
here. To begin with, there is the 
ever increasing cost of enforce- 
ment. Revenue Canada has 
more than 20,060 people han- 
dling it’s collecting operation in 
centres all over the country. The 
tab to the taxpayers for that col- 
lection service is close to a bil- 
lion dollars. There is a vast 
bureaucracy of accountants, 
lawyers, investment advisors, 
and brokers channelling all their 
creative energies into tax 
avoidance schemes. A senior 
banker estimates that including 
tax preparers like H&R eos 
nearly 300,000 bright, wel 

trained people spend all their 
time working on the com- 
plexities of the tax law. Imagine 
that talent going into developing 
technology or opening markets 
in the Pacific Rim or the 
European Community. 


Another cost is the brain drain 
from Canada. Many high in- 
come earners are mobile--ar- 
chitects, scientists, engineers, 
people in sports, film, radio, and 
television. When top marginal 
tax rates across the border are 
significantly lower, they can vote 
with their feet. Macleans 
magazine reports that Los 
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Angeles is now the fourth 
oat Canadian city, with one 
million Canadians. 


There is also the cost to business 
of all that data collecting, record 
keeping, and for filing. It im- 
a pe a paper burden that 
inders our small companies, 
not to mention endangering our 
forests. A Canadian computer 
disk manufacturer has said that 
rising taxes, new regulations, 
and the cost of dealing with the 
overnment could add $1 mil- 
ion in extra costs for his com- 
pany this year, and he warned 
that this could drive manufac- 
turers out of Canada per- 
- manently. 


There is also the cost to the 
economy of what is called the 
tax disincentive effect. At a time 
when Canadian business is fall- 
ing behind in productivity, in- 
come tax is eroding our work 
ethic. Marginal rates may decide 
if employees work overtime, if 
they work for a promotion, or if 
they conclude it is just not worth 
the effort. The current system 
allows the tax tail to wag the 
business dog. Instead of people 
channelling their efforts 
towards new and innovative 
ideas which could stimulate our 
economy, business people often 
end up ee more time 
trying to beat the tax collector 
than trying to beat the competi- 
tion. Tax law, not the 
marketplace, is driving business 
activity. 


Tax Reform is Needed 


There is general agreement that 
we need tax reform. However 

we don’t have it yet. Michael 
Wilson tried to move in the right 
direction by cutting ten brackets 
to three, but he went only part of 
the way, and now he is nullifying 
this with his new goods and ser- 


vice tax. As the Dunwoody brief d 


told the House Finance Com- 
mittee, "virtually nothing was 
done to simplify the Act’, and 
the tax breaks that warp our 
economy, Dunwoody notes, "are 
not so much eliminated as al- 
tered". One businessman has 
summed it up as "all pain and no 
gain’. 


Our system must be made 
simpler, fairer, and more effi- 
cient. Mr. Wilson’s efforts have 


take that as a challenge. That is 
why I am proposing a restructur- 
ing of personal and business 
taxation that will be simpler, 
fairer, and more efficient than 
the status quo. I call it the single 


tax system. 
The Single Tax 


The single tax system would 
broaden the tax base by 
eliminating the loopholes and 





The ideal tax system would meet the tests of efficiency by closing all 
loopholes and opportunities for leakage; it would ensure fairness by 
preserving deo ey while reducing marginal rates for most tax- 


payers; an 


it would be simplified by eae complicated personal 


and corporate income tax forms to the size of a postcard. 





not worked. A new approach is 
needed now. 


An Ideal Tax System 


The ideal tax kp would meet 
the tests of efficiency by closing 
all eae esaeae and 1 aha 
for leakage; it would ensure fair- 
ness by preserving progressivity 
while reducing marginal rates 
for most taxpayers; and it would 
be simplified by reducing com- 
plicated personal and corporate 
income tax forms to the size of a 
postcard. 


I am told that the idea of a single 
tax for a complex society is 
naive. I don’t accept that. Some 
of the brightest economists and 
tax experts in Canada and 
around the world have studied 
this problem extensively. They 
believe that tax simplification 
can be done, indeed must be 
done. All that is lacking is the 
political will. Lyman MacInnis 
of Touche Ross supports such a 
reform but said "there are no 
politicians with the guts to intro- 
uce a flat rate of income tax". I 


special treatment some receive. 
It would integrate the personal 
and business tax systems to en- 
sure that all income is taxed 
once only and as close to the 
source as possible. Because of 
it’s broad base, every individual 
and business would pay the 
same low rate----25%. 


The mechanics of such a system 
were designed by Stanford 
University economists Robert 
Hall and Alvin Rabushka, 
founders of the American flat 
tax movement. I have had their 

ersonal assistance, as well as 
advice from the government of 
Canada, and from private 
Canadian economists in design- 
ing the single tax formula. Let 
me explain how it works. 


Current personal and corporate 
income taxes would be replaced 
by a single tax system with two 
tax forms: the personal compen- 
sation tax and the business in- 
come tax. These two taxes would 
be fully integrated. 


Part 2 next issue 





Canada Is A Bilingual Nation; True or False? 


Without thinking about it 
answer this statement with a 
true or false..."Canada is a bilin- 
gual nation”...What is your ini- 
tial response? Would you say 
"yes, Canada is a bilingual na- 
tion", or would you say "no, 
Canada is not a bilingual na- 
tion?" 


Regardless of how you answer, 
the truth is that Canada is not a 
bilingual nation. Under the 
guidance of Premiers Levesque 
and Bourassa, bilingualism has 
been made illegal in Quebec. 
New Brunswick, under the 
guidance of Premier McKenna 
is Officially bilingual, and the 
western provinces are kind of 
moseying along under the 
guidance of four premiers who 
are just plain confused about 
whether their provinces are 
bilingual or not. 


They try to be bilingual in order 
to satisfy the demands of the 
‘ace higher-ups in Ottawa, 

ut when it comes down to prac- 
ticality, the extent of their com- 
mitment to the policy usually 
rests on how many of our tax 
dollars the feds will turn over to 
them. 


Knowing that bilingualism is 
against the law in Quebec, and 
considering the fact that there 
are more Germans, Ukrainians 
and Cree Indians in Western 
Canada. than there are French 
people, the three questions 
which I think need to be asked, 
are these: 


1. Why is the federal govern- 
ment spending billions of our 
tax dollars to promote French in 
English Canada when English is 
Loe the law in French 
Canada and can land people in 
jail? 


2. Does the official languages 
program of Canada actually 
promote bilingualism, or in 
reality does it promote French 
in English Canada? 


3. Can taxpayers afford the Offi- 
cial Languages Act? 


The answer to the first question 
Pll leave for you to answer your- 
self. The answer to the second 


language policy 
has cost taxpayers 
tens of billions of 
dollars. In fact, 
it’s probably fair 
to say that over 
50,000 welders, 
waitresses and 
secretaries have 
been paying taxes 
for the past 
several years, just to ensure that 
the federal government could 
carry on their official language 


policy. 


The Academy of Canadian 
Cinema got an $18,775 language 
rant, Canadian Parents for 
rench in Saskatchewan got 
$37,000, the Canadian Op- 
tometrists Association got 
$4,880 to translate documents 
into French, as did the Associa- 
tion of Canadian Kinsmen 
Clubs, gt they got two 
rants. The Association of Ar- 
tists picked up $5,005 of our tax 
dollars for official languages, 
the Banff Television Founda- 
tion got $13,905, the Canadian 


mg eg is against 


that there are more 
Germans, Uk- 
rainians and Cree 
Indians in Western 
Canada... 
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Association of Broadcasters got 
$4,005, and the Canadian 
Centre for Arms Control got 
$15,525. 


The Canadian ei Marketin 
Agency got $10,599, the Go 
Superintendents Association 
ot $3,970 and the Canadian 
arents for French got three 
rants of $132,525, $18,525, and 
21,000 all within a few months. 


The Canadian Wildlife Federa- 
tion received over $100,000 to 

romote bilingualism, the 
aeerries Chamber of Com- 
merce got a $8,923.61 grant 
from the Canadian taxpayer, 
and the Co-opera- 
tive Union of 
Canada got 
$20,000. 


The Consumers As- 
sociation of Canada 
got $20,000 for 

rench translation, 
Dance in Canada 
got $30,000 and the 

overnment of the 

orth West Ter- 
ritories received a 
$1,515,600 federal freebie to 
promote French in the high 
Arctic. It was a freebie for 
them, but for those of us who 
paid for the freebie, we had to 
do without some things so we 
could pay for promoting French 
at the North Pole. 


My friend Harry says that 
there’s too much chlorine in the 
water supply on Parliament 
Hill. "It makes those guys con- 
fused," he says, "that’s why they 
spend our money the way they 

oO. How else can you explain 
it?" he wants to know. All I ever 
Say is, "I can’t explain it Harry, I 
simply can’t." 

















Federal Grants for Official Languages (Bilingualism) 


These grants all fall under Ottawa’s Special Languages Program or the Official Languages Program and were made during the 


fiscal year 87-88. This is byno means a complete listing, but is rather a sampling, intended to acquaint taxpayers with how their 


dollars are being spent. 


French Canadians of Prince George $22,930 
Francophone Society of Victoria $42,500 
Federation des Franco-Colombiens $486,875 
French Historical Society of B.C. $31,050 
Assoc. of French in the Yukon $92,000 

French Assoc. of Nanaimo $27,800 

French Assoc. of Campbell River $18,700 
French Assoc. of Kamloops $18,800 
Franco-Albertan Historical Society $18,000 
Francais Theatre of Edmonton $56,000 

Societe De Theatre De Calgary Inc. $25,330 
Federation of French Parents in Alberta $35,000 
Francophone Jeunesse De L’Alberta $110,000 
Committee for French Culture in Alta. $35,000 
French Association of Fort Smith $2,000 
French-Canadian Assoc. of Calgary $57,500 
French-Canadian Assoc. of Edmonton $87,095 
French-Canadian Assoc. of Lethbridge $18,000 
French-Can. Assoc. of Central Alta. $315,000 
French-Canadian Assoc. of Peace River $72,020 
French-Canadian Assoc. of St. Paul $58,025 
French-Can. Assoc. of Fort McMurray $35,150 
French-Canadian Assoc. of Bonnyville $36,500 
French-Can. Assoc. of Prince Albert $21,043 
French-Canadian Women of Sask. $15,390 
Comm. Culturelle Fransaskoise Inc. $113,470 
Saskatchewan Boy Scouts $24,900 


French Canadian Assoc. of Sask. $461,533 

Society Franco-Manitoba $590,000 

Cultural Centre Franco-Manitobans $176,000 

Theatre Francais De Toronto $55,000 

Conseil de Vie Francaise-Cornwall $22,000 

Conseil de Vie Francaise-Ottawa $15,200 

French Canadian Club of Tags ay $10,100 

Franco-Ontariens in Sudbury $114,000 

Centre for French Activities $77,000. 

French Centre of Cambridge $38,000 

French Assoc. of Pembroke $6,000 

Nipissing French Canadian Assoc. $45,000 

Francophone Assoc. of N.W. Ontario $88,500 

Timmins French Canadian Assoc. $45,000 

Temiskaming French Canadian Assoc. $45,000 

Sudbury French Canadian Assoc. $45,000 

French Canadian Assoc. of Ontario $855,500 

Alliance Quebec $1,100,000 _ 

Francophones of New Brunswick $199,500 

French Federation of Newfoundland $180,000 

French Assoc. of Labrador $100,000 

Association of Pathologists in Quebec $40,325 
Television Foundation $13,90 

Canadian Bar Assoc. $9,329 

Canadian Labour Congress $10,000 

Canadian Lung Assoc. $19,511 

Canadian Parents for French $132,525 
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' Enclosed is my contribution of: ____ $200.00 ___ $100.00» __ $50.00 ____ Other 
 $ Put me down as an Associate Member 

j 

'S To go towards the Media Fund 

\ 

| $ Please send your regular newsletter (minimum donation of $100.00) 
, Name 

| Address 
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' Mail to: The Canadian Federation of National and Provincial Taxpayers 
200 - 1315 Scarth Street - Regina, Saskatchewan - S4 387 
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The following are excerpts from 
the 1989 Auditor General’s 
Report to the Parliament of 
Canada. This issue, we will deal 
with comments taken from 
Chapter 6 of the report. The 
chapter is titled "Denial of In- 
formation Required To Audit 
Minister’s Travel Expenses" 


Section 6.5 


In 1989-90 we had planned to 
conduct a government-wide 
audit of expenses claimed by 
ministers for travel on official 
government business, sriertg pr 
expenses of accompanying st 
and public servants... 


Section 6.6 


To verify that financial and 
reporting controls were work- 
ing satistactorily, in April 1989 
we hee yeh access to receipts 
and other documentation sup- 
porting minister’s travel ex- 
pense claims. We also 
requested copies of requests 
written by ministers to the Min- 
ister of National Defence 
(MND for use of the VIP fleet). 


Section 6.7 


On behalf of the government, 
the Privy Council Office (PCO 

informed us on 13 June 198 

that the information we had re- 
quested would not be made 
available to the Auditor 
General. 


- AUDITOR | 
GENERAL’S | 
CORNER 





Section 6.11 


Minister’s travel expenses are 
reimbursed under an honor sys- 
tem; supporting receipts do not 
have to be submitted or 
retained. In response to our re- 
quest for access to receipts and 
supporting documentation for 
minister’s travel claims, the 
government wrote that 
minister’s do not have to submit 
or retain such supporting infor- 
mation. It stated: As you are 
aware, ministers are required 
nM a virtue of a 1963 Treasury 

oard decision only to provide 
a certificate stating their expen- 
ditures to secure reimburse- 
ment. Ministers are not 
required to submit, nor are they 
required to maintain any 
receipts with respect to such ex- 
penditures. 


Section 6.15 


We pointed out that in it’s 
guidelines, pi eg Board had 
stated that: while, for reason of 
confidentiality, some payment 
requests by ministers do not 
have to be supported by 
receipts and other documents 
that provide evidence of goods 
and/or services received, these 
supporting documents should 
nevertheless be retained in 
minister’s offices for possible 
verification by, for example, the 
Auditor General of Canada. 





Section 6.16 


We also pointed out that in it’s 
guidelines, Treasury Board had 
advised that "even though mini- 
sters do not have to provide 
receipts and supporting 
documentation, it would be 
prudent to maintain such infor- 
mation in minister’s offices for 
audit purposes." 


Section 6.19 


The government told us that 
even if receipts existed, it would 
not make them available to us. 
Only the previously mentioned 
certificates would be provided. 
"While such certificates would, 
of course, be available for the 
proposed audit, any other 
receipts that may exist in the 
minister’s office records would 
not, in our view, be so avail- 
able." 


Section 6.20 


...Without receipts we cannot 
determine whether claims for 
reimubursement are ap- 
propriate. 
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Se atie lanka dea 
Lower Taxes and Greater Efficiency 
Through Downsizing Public Sector 


A speech given by Dr. Madsen Pirie, ad- 
visor to Margaret Thatcher, and Prest- 
dent of the Adam Smith Institute 


This succession of privatization 
has taken place in nine years. 
The word was not even heard of 
nine years ago. It has been one 
of the most astonishing, 
economic transformations of 
modern times. 


Think of Britain in 1979. You 
were looking at an economy to- 
tally dominated by the public 
sector. In 1979, the government 
ran the airplanes, it ran the 
ships, it ran the buses, it ran the 
telephone service, it ran the gas 
service, it extracted and sold oil 
from the North Sea, it ran hotels 
and hovercraft services, it made 
radio chemicals and micro- 
chips, it ran the freight service, it 
cleared the chaste pe Swept the 
Streets, and rented out the dock 
chairs at the seaside resort of 
Margot. 


What, you mig t ask was the ef- 
fect of all this? Well, in Britain, 
the characterization was one of 
very poor Services, it was one of 
services for which we paid too 
much money, because public 
sector invariably overcharges. 
We have found since, that it is 
somewhere between 20 and 40 
percent more expensive, 
whatever it is, when government 
does it. So, we not only had poor 
Services, we had overpriced ser- 
vices, they needed massive 
public subsidies, which in turn 
meant very high taxes. We had 
astronomic inflation, the 
country was strike-ridden, our 
industry was uncompetitive, we 
couldn't sell our goods abroad. 
Britain indeed was on the skids. 
This was Britain in 1979. Since 
then, we’ve privatized the ports 


and the docks, and the telecom- 
munications industry, and the 
petroleum industry and we’ve 
privatized the exploration and 
extraction of North Sea oil. 
We’ve privatized the state bus 
companies, and the state ship- 
de lines, we’ve privatized ship 
ullding and Jaguar cars, 
Leylan Bus, Leyland Truck, 
we've privatized freight haulage 
in Britain and the telephone ser- 
vice, and the Aerospace in- 
dustries, and the state airline, 
and the state gas service, and 
you'll be pleased to note, the 
deck chairs at the seaside resort 
of Margot. What then has been 
the result? Well, Britain has the 
highest growth rate in Europe. 
en I was here in Canada last, 
I reported that Britain had the 
lowest inflation rate it had had 
for 20 years. It is now lower. I 
reported that Britain had the 
lowest rate of income tax we’ve 
had for 50 years. It is now 2% 
lower. 


Before I turn to Canada. I want 
to ask and indeed answer two 
questions. The first of these is 
why did we do it, and the second 
one is how did we do it? The 
answer to the first, why did we 
do it? We did it because the 
public sector is not good. The 
public sector is no good for four 
reasons. Firstly, the public sec- 
tor costs too much money. Why 
should we pay 20 to 40 percent 
more for wipes that the 
government does? It ends up 
with British business paying 
more for their freight, more for 
their transport, more for their 
telecommunications, more for 
their delivery. It puts up the 
whole cost of British industry. 
All of these are input costs, and 
we end up being unable to sell 
our goods abroad, because we’re 


paying too much to produce 
them. So, fundamentally the | 
first reason is that the public sec- 
tor is over- priced. 


The second, is that the public 
sector is inefficient. It doesn’t 
keep up to date with modern 
technology and modern 
management techniques be- 
cause it doesn’t need to. You 
see, private industry always has 
the threat of bankruptcy facing 
it. The public sector doesn’t go 
bankrupt, alas. When there are 
labour demands for increased 
wages, in private business 
they’re restrained by the 
sarap that if they demand 
too much, the company faces 
bankruptcy and ruin, and they'll 
lose their jobs. Not in the public 
sector. The bottomless purse of 
the taxpayer is always waiting to 
be reached into and to pa 

whatever is demanded. So, it’s 
overpriced and it’s inefficient. 


The public sector is also under 
capitalized. The public sector 
never gets enough money. 
They’re competing with the 
claims of hospitals, and schools, 
and crippled children. There is 
never enough. The government 
never feels it has enough to 
spare, and so, the public sector 
industries are always out of date, 
shoddy, and have that down-at- 
heel look about them. The 
private sector moves ahead with 
its sleek, streamlined technol- 
ogy and the private sector has 
that terribly dilapidated air 
about it. It never gets enough 
money. 


And finally, the fourth one is 
that the public sector is un- 
responsive. It’s usually 
protected by public monopoly, 


nee 





The British Experience cont’d 


the customers have nowhere 
else to go, they’re forced to take 
whatever service is given and 
since they don’t have to appeal 
to the.consumer, the service 
tends to’ be run in the interests 
of producers. You might think 
that the purpose of a state rail- 
way system is to provide freight 
and passenger traffic, you are 
100% wrong. Its purpose is to 
keep state railway men in com- 
fortable jobs. It is producer 
dominated. You see, in the ab- 
sence of the consumers being 
able to turn elsewhere, the 
whole system is run in the inter- 
ests of the producers. So, these 
are my first four: the public sec- 
tor is overpriced, inefficient, 
under capitalized and un- 
responsive. 


Now, this puts up costs, as I said, 
it results in poorer services, it 
consumes taxes, the public debt 
rises, and government has to 
raise taxation. The public sec- 
tor is like a small creature in the 
basement which you start feed- 
ing, and it gets bigger and bigger 
and eventually starts devouring 
the whole house. This is the 
situation Britain was in in 1979. 


We tried to make the public sec- 
tor more efficient, but of course 
you can’t because it has no 
reason to be so, there are no 
pressures on it. You bring in the 
whizkid from the private sector 
and he does his report and says 
this is what they should be 
doing; bulk buying, amalgama- 
tion etc., when he’s gone the 
bureaucrats close the file 
cabinets for another two years, 
heave a sigh of relief, use the 
paper clips twice, just to show 
they’re willing, and that’s the 
end of the efficiency drive. You 
try to cut lone but there isn’t 
any wastage to be identified be- 
cause every single thing the 
public sector does is absolutely 


vital to someone. There is al- 
ways someone there who values 
it, and kicks a a real big stink if 
it’s threatened. 

So, there’s no wastage to be 
identified, you try to hold down 
costs, but it takes usually about 
three months for the public sec- 
tor to break out of the cost limits 
you put upon it. You’d think if 
you regulate the budget of the 
public sector 


t h at t h ea d — CEES 


ministrative 
fat would be 
cut, and that 
they’d adopt 
more efficient 
methods. 
You’d think 
you’d get the 
Same output 
and somehow 
cut costs on the input so it would 
be more efficient. Of course, 
it’s the opposite. 


The next method of controlling 
the public sector is eliminating 
unnecessary government ser- 
vices...there aren’t any. In the 
whole of British history, we 
found one. That was the man 
paid by the government in 1812 
to sit on the cliffs, watch for 
Napolean’s fleet, and light a 
bonfire when he saw it to alert 
the admiralty. We abolished 
that post in 1948. 


Thus, failing to control it by any 
of the traditional methods, we 
stumbled across the conclusion 
that the only sure thing you can 
do with the public sector is get 
rid of it! And that’s what we’ve 
been doing hand over fist since 


We've discovered some ground 
rules in Britain which we 
learned the hard way and there’s 
no reason why other countries 
should start from zero, because 
we've got years of experience. 
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The public sector is 

over-priced, ine 

under capitalized and 
unresponsive 
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We’ve made one or two mis- 
takes, yet despite that we’ve 
solved some elemental rules. 
More than 100 countries around 
the world are now privatizing, 
and we tell them, as far as pos- 
sible to follow these rules. 


The first is, make friends out of 
potential enemies. When you 
are privatizing, calculate in ad- 
vance all of 
those who 
benefit from 
the public sec- 
tor and make 
sure they 
benefit even 
more from 
rivatization. 
et me take 
you through a 
couple of 
cases. When we privatized the 
National Freight Corporation, 
the work force, who might have 
felt threatened, actually bought 
it. We sold it to the manage- 
ment and work force. The ordi- 
nary truck drivers and loaders 
mortgaged their houses, pooled 
their savings to buy shares in the 
company, and of course, it be- 
came more profitable than it 
had been before. It started 
making money from day one, 
and for every dollar they in- 
vested it is worth forty one dol- 
lars today! That’s how much 
more profitable and efficient 
they’ve made it, 41 times! So, 
those who could have been 
enemies, became very good 
friends indeed. 
The next example I would give 
of that is the state houses. We 
had 35% of our population 
living in houses owned by the 
State, living at subsidized rents 
and they quite liked those sub- 
sidized rents. 


icient, 
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I wish to commend your or- 
ganization on the message you 
send to the public. 

Having reviewed information 
from you for some time, I find 
it alarming as to where our tax 
money is spent. Thank you, it 
is an eye opener. 


- Kemis Belsher, Edmonton 


Our M.P. Mr. Schneider in 
his first year in office obtained 
nearly 3.5 million for job crea- 
tion in his riding from federal 
funds. If only 150 ridings ob- 
tained a similar amount this 
would add over 500 million to 
our annual deficit. 

Since all Canadian Govern- 
ments seem to be unable or 
unwilling to stop this practice, 
a national as well as a provin- 
cial organization would have a 
unique opportunity to combat 
this trend effectively and inex- 
pensively by: 

1) Gleaning Hansard and 
- provincial equivalent publica 
tions for names of politicians 
who vote solely for their re- 
election instead of for the 
good of all Canadians. 

2) Sending this information 
to each riding upon request 
and conceivably for a fee 
and/or membership. At con- 
stituency meetings politicians 
could then be held account- 


"LETTERS" 


able for their actions. (My 
M.P. upon written request was 
not prepared to provide me 
with a condensed votin 
record nor a list of his trave 
expenses). 

Establishing a rating sys- 
tem of politicians to be used 
during election campaigns. 


- Ed Spangehl, Regina 


Not long ago, the media car- 
ried an important news item 
about our prime minister. Ac- 
cording to the news, our prime 
minister took two cars to a 
foreign country so that he 
could drive around in comfort, 
showing off. 

It turned out that this par- 
ticular country did not have 
unleaded gas and so the cars 
were useless. Such incom- 
petence! How embarrassing! 

In future, I think our prime 
minister and his bureaucrats 
should give serious considera- 
tion to taking at least one 
Petro Canada station with 
them, along with a bilingual 
pump attendant. — 

Our prime minister should 
not have to endure the embar- 
rassment again of being in a 
foreign country without a car 


or two to travel around in and 
somewhere to entertain 
guests. 





As well, in order to show his 
guests the "Canadian way’, 
erhaps a strip joint ought to 
e taken along on his next 
foreign trip, so that he has 
somewhere to entertain. The 
strip joint should have its name 
spelled out in both languages - 
I would suggest the name 
"Referendum Not The 
Canadian Way", thus reflect- 
ing his ideas on our democratic 
system. After all, it’s the 
taxpayer’s job to pay for his 
a trips. He must look 
good in foreign countries, 
regardless of the cost to us. 
After all, he’s not that 
popular in Canada where his 
seinen cha spending habits 
are well-known. So he must go 
outside the country to find 
people who like him. 

Just imagine how many ex- 
travagant trips he can make 
after he brings in the GST 
oyernment Squandering 

ax)! 


- D.D. Cranfield, Saskatoon 


EDITORS NOTE: 


If you have any comments you 
would like to have published 
or would simply like to drop us 
a line, please do. We look for- 
ward to hearing your com- 
ments and concerns. 





The British Experi 


When previous governments 
had tried to abolish those sub- 
sidies, the renters didn’t like 
that at all. Mrs. Thatcher’s 
answer was to offer them the 
chance to own their own 
houses at discounted prices. If 

ou’d lived in the government 

ouse for two years, you got 


20% off its market value rising 
up to 50% if you buy your own 
house. 

Last September, Mrs. 
Thatcher handed over the one 
millionth key. One million 
people in Britain have bought 
their own houses, and we’re 
well on our way to the second 
million now. Mrs. Thatcher’s 
target is another million within 


two years, and let anyone try to 
take those houses back. We 
discovered that when people 
own their own houses, they 
change their attitudes, they 
change the way they look after 
their houses, and they even 
change the way they think 
about property taxes. 
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Recently one of the board 
members of our Associa- 
tion gave me a copy of a lit- 
tle story he said he had 
around for years. It’s 
called Whose Bread I Eat, 
His Song I Sing, and was 
printed in the November, 
1961 bulletin of the Fulton 
County Medical Society. 
It’s a true story told by Dr. 
J. McDaniel, who ap- 
parently was the president 
of the society that year. 
Here’s what Dr. McDaniel 
wrote: 


"I remember as a small boy 
in knee britches going with 
my father to hear an ad- 
dress given by the 
Honorable Stephen Pace, 
then a member of the 
government. It took place 
down by the banks of the 
river. There was a bar- 
becue and citizens, espe- 
cially farmers, from all 
over the area gathered. 
This was before the first 
World War. 


It seemed that someone in 
the government had intro- 
duced a bill that would 
give the farmers some 





Wild Hogs in Horseshoe Bend 


money, provided they did 
something, and the 
Honorable Mr. Pace 


vigorously opposed it. I 
have no idea what it was 
because I was busy watch- 
ing a ground squirrel play 
with a pine cone. Mr. Pace 
snapped me back to atten- 
tion however when he said, 
"I’m going to tell you a true 
story about the wild hogs 
that once lived about forty 
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miles down the river’. 


"Years ago" he said, "in a 
great horseshoe bend 
down the river there lived 
a drove of wild hogs. 
Where they came from no 
one knew but they sur- 
vived floods, fires, freezes, 
droughts, and hunters, 
and the greatest compli- 
ment a man could pay his 
dog was to say that he had 
fought the hogs in Horse- 


shoe Bend and returned 
alive. Occasionally, one of 
those pigs was killed either 





by dogs or a gun, and 
whenever that happened 
the event would become a 
topic of conversation for 
years. 


Finally a one-gallused man 
came by the old store on 
the river road and asked 
the whereabouts of these 
wild hogs. He drove a 
one-horse wagon, had an 
axe, some quilts, a lantern, 
some corn, and a single 
barrel shotgun. He was a 
slender, slow moving, 
patient man. He chewed 
tobacco deliberately and 
spat very seldom. 


Several months later he 
came back to the same 
store and asked for help to 
bring out the wild hogs as 


he claimed he had them all 
in a pen over at the swamp. 
Bewildered farmers, 
dubious hunters and 
store-keepers all gathered 
in the heart of the Horse- 
shoe Bend to view the cap- 
tive hogs. "It was all very 
simple" said the one-gal- 
lused man. "First I put out 
some corn. For three 
weeks they wouldn’t eat it, 
then some of the young 
ones grabbed an ear and 
ran off into the thicket and 
pretty soon they were all 


seen they was trapped, but 
I can pen any animal on 
the face of the earth ifI can 
jist get him to depend on 
me for a free handout." 

"We’ve had patient men in 
our central government 
for years" Dr. McDaniel 
wrote, "but they use our 
own dollars instead of 
corn. You know" Mc- 
Daniel concluded "I still 
think about that trap door, 
and the slender stooped 
man who chewed his 
tobacco deliberately when 





“1 can pen any animal on the face of the earth, 
if | can jist get him to depend on me for a free 
handout." 


eating. Then I simply | 


commenced building a 
pen around the corn, a lit- 
tle higher each day. When 
I noticed that they were all 
waiting for me to bring the 
corn and had stopped 
grubbing for acorns and 
roots, I built a trap door. 
"Naturally" said the 
patient man, "they raised 
quite a ruckus when they 





he spat and turned to the 
gathered citizens many 
years ago and said, "I can 
pen any animal on the face 
of the earth if I can jist get 
him to depend on me for a 
free handout." 


